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Today’s front page of the  Business Section lead story was entitled “A Harbinger of U.S. Woes –
Puerto Rico’s Fiscal Fiasco Is Facing Many Troubled Cities and States”.

▪ At this time, we continue to stress to our clients that while we do not downplay the message of the article,
it appears that the author is attempting to “paint” the municipal bond market with a broad brush.

▪ Certainly there are “pockets of rot”, and we are acutely aware of the obstacles that confront many fiscally
challenged municipal issuers, as cited in the article.

▪ Just as important, is that our analysis and portfolio selection is proactive and not reactive.  RSW’s outlook is
forward looking, seeking to avoid issuers with structural budgetary imbalances that rely on “one shot”
solutions. To date, RSW client portfolios have not felt the consequences of the previous Great Recession and
the weak recovery.

▪ In addition, we avoid issuers with excessive unfunded pension liabilities that ultimately should prove to be
beyond solution without fiscal consequence.

▪ RSW’s long standing credit discipline does not include the investment in marginally investment grade or
non-investment grade bonds.

We have always sought to share our market and issuer views with candor, clarity and consistency.  For example, in
the recent past we have said:
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As always, thank you for your trust and confidence, and we look forward to keeping you informed.
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This document was prepared on 5/11/2016 and is not intended to be a solicitation of Firm interests.  Past Performance does not guarantee future results.  Investments
are subject to risk and may lose value.  The information is not warranted as to completeness or accuracy, nor does it serve as an official record of your account.  RSW
Investments does not render legal, accounting, or tax advice.  Please consult your tax or legal advisors before taking any action that may have tax consequences.

This report has been prepared by, and reflects the views as of this date of, RSW Investments, LLC [RSW hereafter].  RSW’s views and opinions are subject to change.
Investors should consult their attorney, accountant, and/or tax professional for advice concerning their particular situation.

All views expressed in the research report accurately reflect the Managing Member’s personal views about any and all of the subject topics.  No part of the Managing
Member’s compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed by the Managing Member in the research
report.


